TIP OF THE MONTH — IN A BUSINESS OWNED BY FOUR 40 YEAR OLDS

There is a 25% chance that one will die before age 65, and a 75%
chance that one will contract a critical illness.

So, please, eat the fruit and take the exercise, but from a
commercial point of view you can insure against the cost to the
business. It isn’t just loss of expertise or contacts, but banks may
call in loans, or loans by a deceased lender (director’s current
account for example) will be repayable on death even though the
business is unable to pay. On the other hand, policy proceeds
paid to the company may be tax free, or if ‘relevant life’ cover is

taken out the premiums paid by the company are deductible and

payment to nominated beneficiaries is tax free.

Of course you should take advice about this and by all means
join a gym, but you can and should shelter your family and
business from the financial effects of death or serious illness.

Keep well, keep smiling and call me when you can!



